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rbes magazine has a saying “No

guss, no story.” And it was that

spirit of 2ggressive jourmalism that

drew me o bocome 2 sanior oditor ar

Forbes 1 1990 2fter returning from a ycar

workiog in New Zealand. Prior ro that Id

putin almost 20 years writing for ncwspa-
pers, and thep Bissiness Week mazazine,

For the most part. Farbes lives up 1o
that tootio, under the soretimes brilliant
and ever-curmudgeonly direction of Editor
James Michaels, now in his 703. Bur make
po mustake about jt: Even the gutsiest of
the major media shy away from some sto-
rics that are just too explosive. too close o
home or pul oo many adveriising dollars
ai risk.

“Fostergaze.” published two months
220 1o Mediz Bypass. was one of those
stones. Indeed. it is proving to be the
“third mil™ of invesugatuve joumalisen:
You touch it you die,

The essence of the story is obviously
explosive:

= Vincent W, Foster, Jormer White
House Deputy Counsel, was under mvesti-
gauon for espionage a: the ume of his sup-
posed “smade” on July 20, 1993.

= Foster had been under investsation
{or selling sensilive codc materials to the
S:arte of lsracl Included in the booty, I've
now leamed. may have been even the
top-level codes by which the presidemt
jdentifies himself 10 the Pentagon when
ordenng mubtary acuon. including the une
of nucled weapons.

Specifically. Foster 15 suspecled of
seliing the opeaung code of a sophisu.
cated new computer. developed by Dyllag.

3 LT T HRETEIRRAL Y XYR F L .
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Systems. jast beforc he died Onc month
laier, the ClA leamed it was in the hands
of the Israclis, according to rwo scparate
mrellizence sources.

= Foster had a Swiss bank account
Actually, he had several Foster also was
Inaking curjous, periodic one-day forays
o Geneva, Just before he died. his coded
account for the Israeli moncy had $2.73
million in iL

+ Foster was probably not the emly
bencficiary of thosc funds. Also under
suspicion for espionage was the presi-
dent’s wife, Hillary Rodham Clinton. whe
may have been providing Foster with the
seasitive binders from the super-sscret
National Security Agency tar Fosier's
excculive assistant wesufied he had.

* Foster, for many years, had been a
behind-the-scenes handler on behall of
Arkansas billiopaire Jackson Stephens
for 3 Limde Rock bank dawm-processing
company called Systematics (now Allte]
Information’ Scrvices). Sysicmaties was
not only “laundering™ covert money for
the intelligence commaniry. but was
also decply involved m-a massive bank-
spying effort by our government dubbed.
“Follow the mooey™.Thar bank-surveil-
lance program, considered by former CLa
Director William Casey [0 be the crowning
achievement of his long caréer, has given
us mountuns of daz on world money
flows.

* Foster was not the only high-level
U.S. official with ¥ Swiss aczount Saveral
hundred other accounts have been identi-
fied by an NSA-CIA computer “swar
team called the Fifth Column, urmed with

..and the

fruth Shall
Get You Fired

= In an amazing cas2 of vigilante jus.
tice. a couple of these vetcrun compute
spies. apparendy cquipped with their own
Cray. tooling around the country some-
where io the back-of 2 semi-trailer muck.
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 Charles S sHayes was.one of
ithe"fslﬁ'.si,- ‘6’?&4:!?{ efeus;’
Zunpredictable andiefieclive;
“confractoperatives niis,
2-cfaracteristically cryptic: -
" .\Way,Hayes has helped- "

= —

cweave anincrediblé tale of
International intrigug involv-
~.ing btk spying:and.. .

arratint manipulationthat
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have bess brazeniv wire- wansfeming
money from these Swisy accounts to
an escrow fuad A 13 US Treasury.
earmarked for use by the Cia when
v ggeacy, 28 well cieans up its own
cemuplion prebiems, The ks sc
upwards of 52 billion including. of course.
Faster's Swiss money

Indeed it was the Joss of thas money
Wat upped Foster i somsone was on
o lm. Dic anyone in the governmen:
authonize this? No. But if these “vicums™
wani the money back zll they have to do is

§ame
gl

hcw':"l quesucns. Wiile refusing to
rovide any documents or proos,

Eut there were liztls thinos he'd say
el convinced me h2 has an unLanny
swarencss of things inside the government,
1mside major buaks, and even insida
Forbes. Hz could not be ignored. Bn oy
Pif. fie fas proven o be eenily accurate in

his reveletions.

Hayes is an infudating charucter to
deal with. and full of conmradictions. He
can cuss & blue streak and rembles on with
bau-dy tzles for hours, but prays out lovd

e

cstoe fonds, Funds which, by the way,
ggp-;r o have gonc 1nio secrey, cnirvpisc

ccounis wt Mellon for who knows wha
usc. The moaey alicgedly is tied 1o ghe
holdings of ™wo brethers. Jenies ang
nuham R. Meddes {;omenne.s scelicd
Meadors or Mcadows) who dicd £beut SO
years ago widh no direct heirs ané po
wills. They arc s«id to have ouncd one-
eighth of the old Gull Oil. and muck.
much more.

Mellon, which effectively contolicd
Gulf and many other large companies. nat-

stcp  forward and
reveal where the money
came from. and wity
they haven't paid taxes
oo it Nezdless 1o say,
no takers, Not ona.

How do I know all
this? Moaths of resexrch
© succsssfully corrobo-
rate — from rauliplc
independent and credi- | . °
ble intelligence sources, ]
and even some hard doc- |
umen@gon — th: amaz.
ing revalations of 2
foul-mouthed Kantucky
saivage dealer. ~quaint™
motel operater and
trucking company owner
named Charies S. Hayes.

But don’t ler chat
fool you. The white-
haired. chpin-smolang
good ol’ boy i not your
a\-eragc :ntreprene:m
Unul he redred last
January. he wais one

.

“obliterate

may bolster
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one wﬂh account
._ﬁﬁa the othier
that

of the CIA's most dun-
geTous. unpreciciable —
and mos: effecuye —

creot [ :

urally vehemently denics
4 any such accounts exist
and has dismissed thase
claims for years — quitc
successfully. Recently.
though. a strong case for
the cxistence of this
mysierious molti-bilitor-
‘| dollar “Medders™ o
“Mzadors™ or “Meadows™
" | oil estatc has emermed i
the form of a sct of fve
phumcopiad checks and
wire transfers showine
Maxdders sccount monsy
ming 1o er from Medlon,
somatimes through 1
Cayrman Islands branch,
These documents zr=
utterly damming  éwi-
dence — if they are real.
McDon insists they are
fakes and can find no
record of the trapsoc-
tions. And Anp Helmon,
the Jeader of one Jaree
faction  of Medders
clumants who obuined
the copies, had w admn
. court she couldn’t
prove their validity or
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SUNUACT OpeTtives,
Together w1th a partner who shares his

code name of Running Fox. Hayes stanmed
out fiving guns w Fidel Casoo before
the overthrow of Baosia 1o the 1930;.
then for six years he lived 1n Rrazil,
Legend has it he may have scrvea wath
Dwmision D. an elite ClA sqead chareed
with bréaking iato computer facilities,
inciuding those of foreign intelligence
2zenties. eicher physizally or digially.
Thzt's dangerous work. and Huyes 15 no
strunger to vielence.

He also hates reporicrs. which is why
most who try o @K (@ him get shon shrilt
and come aw av gonvinzed he's nathung but
3 blowrarg, Luchily. I caugnt him on
1 2000 Juv ano we have goticn ulung well,

frostrsine ~Ham Irvine (o

I B2 peen |

before every meal. While on the phone
0 some US. senator or congressman, or
he’ll be stnding in his upderwear cooking
chickee and dumplings. He says he’s
worth 3 couple of million dollars. is
beensed to pructics law 1n 'r'hc Hague, and
dates 2 Revion model .

[ believe tum. Especiilly now.

Why believe Chuck Haves? Besides
sll the corroboration I — and. Media
Bypass — have gotcn about hus identity
3ad his CLA rcputation. 1 witnessed an
eveal on Aug. 23 that finally put my
0IEEINE doubls 1o vesi.

It happeped in u crammed linle probate
countroom in Pattsburgh. where Hayes. on
Rehalt of a tororn woman named Mars
Mearowe Allem hag 1vkrn fn o, iame ATl am

e e e i ——

cven thar origm Part of the problem:
The account numbers on the copies
Hcimon obined. from an unknown inter-
mediary named “Frank" were obliterarcd.

Enter Charles Haves.

At this Aug. 28 hearing before
Allcgheay Counry Orphans Court Judge
Robert E. Kelly, Mellon bad to “show
cauie” wiy it has not provided on account-
ing for this estate. This was a resuli of 2
"pre se” petition filed by Mary Meadows
Allen. a would-be hair. with Hayes as her
“investigator” and adviscr.

Copics of these five checks and wire
transiers were submitied as evidence at the
heanng. But Judge Relly quickly noted a
bz difference between the mush-maligned

Anen Halemas sbial smmims aard The Aanst
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“: - Falls WhHitlep 050 &cs rothers — James,'seen at Jefl-mising 4. < -
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_.no direct heirsand novills
- I P i e o e
== izaccountstat Mellon:Bankwhich:
-...corporations. Malion deriies thal any SUc _
--:checks, produced dung-arongoingLoart battle over the
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c 2t Cumberland

Tothier William, holding 2°botile’in onehand and-a -
0¥ eats ago,but not MOfggm@rﬁiilxggs“of;f;;_-

——

renciypted: . i

ARetld Gulf il and much Thore: Thebrothers hiad -
Ae purportedly-went-into secre

Tegua e _— T e TN g i SN R
echive[y=controlied Gulf _z_g?f_ﬁ- many-other-large="- -
ySOch=ocounts ever existed-but five photocopied - i
Medders money,-may prove’ - |

.
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copics. and there were none of the other
markings Anp Helmon bad pot oo her
copies to identify them as hers.

What doe¢s this mean? Onc thing:
somcbody accesssd Mellon's “computer
system and copi=C the uniginal check and
wirc-transfer records — including the
azcount pumbers. And if whoever did this
could remeve those five ransaction docu-
ments. then who koows what else they
founa mside Mclion's compurters?

“Gosh. maybe somebody found a
sorcadsheat”™ of secrt accounts. chorded
Hayes in the foyer anter the heaning. poting
that he stll has aroe w file more pleadinzs.
If these documents 2re valid, Mellon would
be guilty of viclaane a maft of federal bank-
inz regulations. Among them. failing o file
CUTTENCY UaNTACL0n feporls tequired by the
RS ond Comoudllzr of the Cerency
puitce money laanarnng Meéllon could aleo
be vulneradle ¢ pejury and rackeicenng
charges «ih inpls Sunugey

Maybe Chuck Hayes wam't dding
when he stated his semlemant tarms on this
case: “Pay the electric bill and nea over
the keys™ to the bank.

This all adds immense cradibiiin 1o
Hayes® utierly asiounding tulés of Swiss
bank spying and mccoun! manipilauon.
Further proof: Giant Citibank revezied in
late August that a2 Russian hacker armad
with no more thag & personal computer
had penetrated its sccounts and witnérawn
S10 million. mos: of which hegiiv was
rétneved. . H

These fears wm out 1o be kids™ sa:% com-
parcd to the overnInent's “infowar” ciosbil-
14es. touted 10 2 recent Time Cover sior

There’s more. In late Auzesi |
received information from 2 2004 source
that on July 16. 1993, tour davs bafore
Vince Foster died. a wire transrar of morz2
than $286.000 was made from an 2zz0un
At Mzlion bank 1o Fostcr's wifz L.g»
“PPaucny inwvalving Foiter § cisggs §aniis

A:umou}‘. ‘then 2 “congressional basscs’
officzal ar the Justice Deparrment znc -
newly-minted assistant attorney generai

That payment smells suspiciousiv i+
bush money, perhaps from a povemme=
cr other slush fund at Mellon, at a o=«
when it was clear Foster would have -
be & fall guy 1o preveat the loomurs csc
opage scendal from cngulfing the =
Iady and thus the presidency of :ime
United States. Lisa Foster's high-powesc.
Washingion aunorney, James Hamikca
edumantly deaies that any such payms
wai made. Mellon Bank has refuser
1o comment about the affars of
customers. So far, no documentanior ;.-
emarced.

But given what I 52w 1n Judge Ke+
couruopm. somebidy with sufficient ¢
020 cemputing power could clearis Lz /\‘
g posiuon to know exacliv that kKec
are-imnsier informatten 4f it 1

Dhy=s Hasae mais the aviilansa? Whes
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Su what dozs &l thif 52ve Iz 6o wih
mc 212 forbes?

Wel for epenery. Eaves 1ol me o
Miclion Bepk interests Gel just reseniy
mads 2 mejor campags pigige (o I
would-be ques: for the Republicer pres:-
aent2! pomsnzuor by Forbes comtroiiing
s&c]moldc' and editor-io-chuef Malzois

. “Steve™ Forbes, Jr So when T semt
ie::e:rs 1o Mellon's public-relezons degz-
men! esking for cornment on the Mcdders
checks and thers the Lisz Foster wire Tans-
fec. Forbes got some very testy phone czlls
frore Pinsburgh. according to one of
my bossés.

That was smali potatoes. however.
compared o the furor tus Fostergate story
was causing inside the magazine.

For one thing. I stumbied onto the fact
that another senior editor 2 Forbes. Dana
Wechsler Linden, has for many years been
a2 director of Boston Systematics, a curious
comiputer company sud 1o be loasely afi-
iated with the Systematics in Arkansas and
run by her father, formar CLA operatve
Harry Wachsler. She claims to have known
nothing of any bank-spving activides a:
Boston Systernorcs. The main operations
of Boston Systemancs are carned on by
two Israel subsidianies run by ber cousins.
Joav and Oded Laventer

According 10 sources connectad o
Instaw Inc.. whosec enbanced PROMIS
tracking software has allegedly been
heavily used ip the bank-survcillance
effort, Boston Systematics and Hamy
Wechsler had close ties 1o Isrzeli inrelii-
pence and 1o the lawc Brnush publisher
Robert Maxwell. Dann Wechsler Linden is
marmed 10 2 top computer officer a
Goldman, Sachs & Co.. e same broxer-
2g¢ housc that has agreed 10 pay more thag
5250 million to settle claims that 1t helped
Maxwell loot half a bilhon dollars from
his company’s pension acCounts.

What happened when this was dis-
¢losed w the management al Forbes?
Nothing. Nor was therc apparsntly any
acuon tzken when 1 diselosed to my boss-
es. including Stave Forbes. in April that I
had come across suspicions that one of mc
mzh-level government figures with one of
those Swiss bank accounts was nonc othar
thar, Caspar Weinbergar. former secretary
of defense.

After leaving governmen:. Weinkergar
became publisher of Forbes. and 1= close
1o Sieve Forbes as chawrman of Forbes,
lac.. publishcr ementus znd 2z regular
columpist for the magazine After Forpes

LRt ne Tz

SOLVNES AnC reviswed [or 1ibe] considera-
bant — | wes pavaely told by = too
cLici2l & the magaziaz thar “Cazp”

had

P. 07

croup called “Ali.Cusrenc-Events. Clincon
Whitewate:™ by 2 former Wharton

usinesy school professor end computer

in Mr. Nussbaum's safe?

Fage €2: Q. What documents do you beiieve Mr. Foster kepi

THE WITNESS: There were two 1-inch ring binders thst
were from the National Secunfy Ac:ency

PaGZ 1 TC PAGE 201
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mach to do with the story being sbelv:ei

Offizally. Furhes Editor Jum Michazle
bas said he alomc decidad net to ma
Fostergaic becausz of concerns about
the credibility of some of my sources.
Most notably. one Charles Hayes. I was
doubtful 100, carly on. Bur as Hayes
claims gaincd more and more cormobors-
don. that excuse was no longer valid SGll.
Forbes unexplainably would not touch
what is arguably one of the most tmportas:
stonics of the past 20 years. Somcthing
Was armss.

On Wednesday. Aug. 16. 1 gave o Jim
Mickaels (who humself is said © hzve
worked wath the pre-CIA Office of
Straregic Services and sgll has ues i
the NSA) an updated memo moting the
increasing corroboragon for Fostergaic.
mcluding an ppdate on the Weinl
Swiss account story. Not enly have five
s2parate sources mow reported hearing of
such accounts. | had acmally. obained
what turned our to be an encrypled
account number at Union Bank of
Swiizerland, It had come from recards =
ths car of former CIA drug- and gun-rua-
ner Burry Seal,

ke me— L

I emoved'them fo‘ﬂ‘om ing Fostefs'aeat!'t. :l‘he:‘r h
ystery,’b

eauﬂzor.meorlzes ma‘t:

Whlz.nam:'dl.Ozimanbc.whulsalm
author of the current standard Text on infer-
nadonal financial markets. Grabbe. who
apparentdy has his own intelligencc
sources, is intmately familiar with US.
bank-spying cfforts: His own former
compuier softrware firm was approached
by the CIA to be used as a front for
sneaking spies into major banks and bro-
kerage-house computer rooms. Grabbe is
rightly suspiciouvs of the cacroaching
Surveillance Smrte,

The idea behind postng that account
nuruber oo the Internet. epparentdy. was
to spook the owner of that Swiss account
ints moving the moncy 1 2 way that
would lzad to yet another stash of lhzit
funds. When that dida’t happcr. semeone
apparently went ahexd and raided that
account for S2.3 mullion, The money was
pulled back to that Treasury escrow
account and someonc had left @ mote.in
Weinberpe:-'s Bar Harbor. Mainc. drop box
staung simgly the decrypited account
number and @ bnel message: “TOU bave
been had”™

That's the same [MEssage 2 gnnaing
Haycs damms showcd up on Mellon

L a Farer emmnthe

Q- | anuSppy xeudy WPSiy Caat 1.0
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compuisr Ciidbase znd apparzaddy cown-
loaded rmarmy o Iy ks &l
bravade? [ don’: think se. having witnassed
the suomissior o ithese documents It
Judge Kellv's coun,

Twe hours after delivering my
Vv’mb‘-rc* mermo Aug. 16, Jim Micheeis
czllac me to kis office. “You've ocv;oasl}
£0% 2 bee 12 your boonet about this story.”
Michaels said. “Bu I've got 2 maganne o
put out” He dide't went me working on
Uus story. even though since April | had
been pursving i on my own lime while
delivenioz my usual quote of storss to
Forbes. He gave me an eitherfor choice:

cuCumictily

Tueg TRUTH

Tesion 2a¢ take twe weks saverance pay
for cach yeur worked or guv on ndeinite
unpaid Jeave

I pad beoer fired.

Thougn Forbes later issued z press
statemens: saying 1 had resigned of my own
“free will” it was what 2 lawyer would cali
conswuctve termninanon. Why? [ beizeve it
was for getling 100 close 1o the skelatons in
Cap Weinberger's closet — an allcgation
that Forbes has never denied, bo: merely
1gnored. I had touched the third rail. Zap.

Alzs. “No guts, o story.”

Editor’s note: James Norman isn't the

T
(o= ]
]

only profunent, well-respested jou-
15110 duink from the bitier cup o7 2lje
corporate censorship. Counr vore.
Washington reporter Saray McCiend
whe 2ls0 is probing various 2spzcis
the increasingly tangled Foster sor
among thosc scaling formidabice walls
order to bring the truth before :.
Ameancan pubiic. See page 36 for ©
views op the haressment of journaiic
som¢ of whom aiready have giver &
and others who refuse 10 be blugsson:
into silence.
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